
Previous: 5,496.8 PSEi change: 0.49%

High: 5,523.8 Best: FGEN +14.15%

Low: 5,423.8 2nd best: SCC +6.73%

Close: 5,523.8 2nd worst: RLC -1.66%

Val. traded (mn): 4,300.4 Worst: ALI -2.17%

Tenor Change Yield Tenor Change Yield

3 months -0.0339 2.1033 5 years -0.0572 2.7922

6 months -0.0401 2.2191 7 years -0.0298 2.9661

1 year -0.0450 2.5875 10 years -0.0180 3.2105

2 years -0.0742 2.6192 20 years +0.0032 4.1435

3 years -0.0765 2.6857 30 years +0.0052 4.3008

4 years -0.0710 2.7342

Previous Close Previous Close

PHP/USD 50.530 50.680 EUR/USD 1.0982 1.0982

Tenor Change Yield Tenor Change Yield

3 months +0.0229 0.1398 5 years - 0.3478

6 months +0.0254 0.1674 10 years -0.0146 0.6819

2 years +0.0082 0.1799 30 years -0.0047 1.4399

Philippine peso

May 28, 2020

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities inched up on bargain-hunting and hopes for a vaccine. Local fixed income yields declined, reflecting investors' hunt for higher yields from safer

assets. The Philippine peso weakened as the market reacted to the widening budget deficit.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities rose as investors focused on the possible vaccine treatment developments while European stocks closed higher on ramped up stimulus to 

resuscitate its economy. However, Asian equities ended in the red and US dollar strengthened as US-China tensions continue to linger. Meanwhile, US treasury 

yields continued to rise following US Fed’s consideration of implementing yield control measures.

 Local fixed income yields declined yesterday, reflecting investors' hunt for
higher yields from safer assets. On average, yields fell by 3.98 bps DoD, led by
the belly which fell 5.86 bps. The Bureau of the Treasury raised Php30 billion in
reissued five-year T-bonds yesterday with total tenders nearly four times the
initial offer. The average rate for these fell 134.2 bps to 2.676% from the 4.018%
garnered in the March auction.

 Local equities inched up driven by bargain-hunting and risk-on sentiment over
hopes for a vaccine as it was reported that more antiviral drugs are now being
developed and tested to fight the coronavirus disease. Gains were led by the
mining and oil sector which inched up by 2.95% DoD, followed by the industrial
sector which rose by 1.53%. The PSEi closed at 5,523.78 (+0.49% DoD).

 According to the Bureau of Treasury, the Philippine budget balance posted a
Php273.9 billion deficit in April. This was larger than the Php59.5 deficit
reported in March and a reversal from the Php86.9 billion surplus recorded in
the same month last year. The deficit was mainly driven by weak tax collections
and higher government spending for subsidy programs amid the coronavirus
disease crisis.

 Ayala Land Inc. (PSE Ticker: ALI) is planning to raise up to Php19 billion
through bond issuances that will be used to refinance its outstanding debt
obligations. In addition, the company also reduced its capital expenditures for
2020 from Php110 billion to Php70 billion as a measure to cope with the impact
of the COVID-19 pandemic. -100
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update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any
use of the information contained herein.
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation. Past performance is not
a guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method.

 US equities surged as investors focused on the COVID-19 vaccine and treatment
developments. Markets looked past dismal economic data and escalating US-China
tensions. US Secretary of State Mike Pompeo said that Hong Kong is no longer
autonomous from China which could revoke its two decades of economic privileges.
DJIA closed at 25,548.27 (+2.21% DoD) and the S&P 500 ended at 3,036.13
(+1.48% DoD).

 Asian equities dipped after US President Donald Trump said that he will retaliate
against China over its actions to impose national security laws on Hong Kong. The
MSCI APxJ closed at 474.19 (-0.26% DoD).

 European stocks closed higher on the back of the EUR 750 bn plan to stimulate
European economies amid the COVID-19 pandemic. The MSCI Europe closed at
116.62 (+0.35% DoD).

 US Treasury yields rose after US Federal Reserve opened the possibility of
implementing yield curve control measures, wherein Fed can buy bonds as
necessary to control yields. On average, yields rose by 0.62 bps. The 10Y US
Treasury yield came in at 0.6819% (-1.46 bps DoD), while the 2Y US Treasury yield
came in at 0.1799% (0.82 bps DoD).

 The US dollar strengthened as the rising tension between China and US continue
to keep investors cautious. The US dollar closed at 99.0620 (0.156%).

 The Philippine peso weakened as the market reacted to the budget deficit
which was reported to have widened to Php273.9 billion for the month of April.
The reversal of the budget deficit from a surplus was driven by weak tax
collections and increased spending for the emergency subsidy program. The
USD/PHP pair finished at 50.68 (+0.30% DoD).


